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Dear Homeowner:

I am writing to all persons who have indicated that they wish the City to buy their homes through
the Hazard Mitigation Grant Program (HMGP), which is often referred to as the "buyout
program." Since my January 26 letter, City staff has obtained more information about how the
duplication of benefits process will work, and City staff has revised its appeals process.

From conversations with officials at the State of lowa and FEMA, City staff believes that the
grant likely will be awarded in May. The City will not make a written offer to purchase your
property until the HMGP funds have been awarded.

Duplication of Benefits

The City is required by federal law to ensure that there is not a "duplication of benefits" between
HMGP and other forms of government assistance. As a result, the City's offer will be
contingent on any duplication of benefits ("DOB"). This means that the City must reduce the
purchase price by the amount of FEMA assistance and/or flood insurance, unless the property
owner can verify that the funds were expended on repairs or clean up. If you received an SBA
loan, the offer will be contingent on the owner paying off the SBA loan at closing.

As David Purdy said in his recent email and as I said in my earlier letter, the most important
thing for you to do is to make sure that you have receipts to show how you spent the assistance.
If the receipts show that the assistance was used to repair and clean up the home, then the
amount of the assistance is not a DOB and will not be deducted from the purchase price. David

will be contacting you in the future to gather copies of all the receipts, and he will submit them to
FEMA for review.

The City will not be able to schedule a closing until staff receives the DOB determination from
FEMA. State officials have indicated that it will take FEMA at least one month after it receives
the submission of receipts to issue a letter with the DOB amount.

David's recent email included an attachment with three scenarios to illustrate how the DOB
works. If you have questions about the DOB, please contact David.






